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3. A FAP budget was compiled again in October, 2009. The new FAP benefit 

amount decreased from $283/month to $98.00/month.   (Exhibit 2).   

4. Claimant reported a household group of two (2) people. 

5. Claimant testified that he and his wife had unearned income from SSI in the 

amount of $1.413.00. 

6. From the wife’s income, $96.40 is automatically deducted by the federal 

government for health insurance premiums.  (Exhibit 1).   

7. Claimant testified that the State is not paying said premium and that it has been 

deducted from her SSI check.  

8. The Claimant testified that the mortgage is $900.00 per month.  Claimant does not 

pay utilities other than the phone bill.  

9. Claimant’s wife testified that she has additional monthly medical expenses as 

follows: 

a. $17.90 for BC/BS prescription plan 

b. $7.60/month for prescription medication copays 

c. $147.00 for yearly doctor visit, which is applied toward the $300 Medicare 

deductible.  Claimant pays $10.00/month.  

(Exhibit 3).   

10. The 10/1/09 FAP Bridges FAP budget does not indicate how much was included 

in the Shelter expense.  

11. Claimant objected to the FAP calculation and filed this appeal.  The Department 

received the Claimant’s Request for Hearing on September 4, 2009. 
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CONCLUSIONS OF LAW 

The Food Assistance Program, formerly known as the Food Stamp (“FS”) program, is 

established by the Food Stamp Act of 1977, as amended, and is implemented by the federal 

regulations contained in Title 7 of the Code of Federal Regulations (“CFR”).  The Department of 

Human Services (“DHS”), formally known as the Family Independence Agency, administers the 

FAP program pursuant to MCL 400.10, et. seq. and MAC R 400.3001-3015.  Departmental 

policies are found in the Program Administrative Manual (“PAM”), the Program Eligibility 

Manual (“PEM”), and the Program Reference Manual (“PRM”). 

The federal regulations define household income to include all earned income.  7 CFR 

273.9(b).  All monthly income must be converted to a nonfluctuating monthly amount.  Only 

80% of earned income is counted in determining FAP benefits.  PEM/BEM 550.  Under 7 CFR 

273.9, as amended, $135.00 is deducted from the gross income of FAP recipients in determining 

FAP grants. Under 7 CFR 273.9 deductions for excess shelter are also made.  PEM/BEM 554.  

Id.   There is a standard heat and utility deduction as well as a standard deduction for telephone 

bills.  Id.   The standard deductions are a set amount that is applied regardless of the actual 

expenses incurred by the Claimant. Medical expenses over $35.00 are also taken into 

consideration for groups with one or more SDV (Senior, Disabled or Veteran).  PEM 554, p. 1.   

The expense does not have to be paid to be allowed, but it does have to be incurred.  BEM 554, 

p. 6.   

When calculating the benefit amount, according to PEM/BEM 556, the Shelter set offs 

are added together to equal A.  The income after deductions is divided by two and equals B.  A-

B=C.  The lesser of C or the maximum shelter amount set forth in RFT 255 will be deducted 








