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2. Claimant provided a Shelter Verification showing that the monthly shelter 

obligation of $765 was reduced to $208 because of section 8.  (Department 

Exhibit 2) 

3. Department used the non-reduced rent of $765 for the FAP budget resulting in an 

overissuance of $1313 in FAP benefits for June 2008 through January 2009. 

4. Department issued a Notice of Overissuance as well as the Agency and Client 

Error Information and Repay Agreement on June 8, 2009.  (Department Exhibits 

6 and 7) 

5. Claimant requested a hearing on June 12, 2009 contesting the recoupment of the 

FAP benefits. 

CONCLUSIONS OF LAW 

The Food Assistance Program, formerly known as the Food Stamp (“FS”) program, is 

established by the Food Stamp Act of 1977, as amended, and is implemented by the federal 

regulations contained in Title 7 of the Code of Federal Regulations (“CFR”).  The Department of 

Human Services (“DHS”), formally known as the Family Independence Agency, administers the 

FAP program pursuant to MCL 400.10, et seq and MAC R 400.3001-3015.  Departmental 

policies are found in the Program Administrative Manual (“PAM”), the Program Eligibility 

Manual (“PEM”), and the Program Reference Manual (“PRM”). 

 Under PAM 700, when a client group receives more benefits than they are entitled to receive, 

DHS must attempt to recoup the overissuance. PAM 700.  An agency error overissuance is 

caused by incorrect action (including delayed or no action) by DHS, DIT staff, or department 

processes.  PAM 705.  Agency error overissuances are pursued if the estimated overissuance 

amount is $500 or more per program.  PAM 700. 








