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the claimant was homeless and that this organization was working with her to obtain stable 

housing. (Department’s Exhibit 1). 

 2. As the claimant was homeless and had no rental obligation, department took 

action to remove rent/utility costs from her FAP case, and computed a new FAP budget without 

these costs.  New FAP budget resulted in decrease in FAP benefits. 

 3. Department sent the claimant a notice on June 2, 2009, telling her that her FAP 

benefits will decrease effective July, 2009 issuance.  Claimant requested a hearing on 

June 9, 2009, and department deleted FAP negative action pending the outcome of this hearing.

CONCLUSIONS OF LAW 

The Food Assistance Program (FAP) (formerly known as the Food Stamp (FS) program) 

is established by the Food Stamp Act of 1977, as amended, and is implemented by the federal 

regulations contained in Title 7 of the Code of Federal Regulations (CFR).  The Department of 

Human Services (DHS or department) administers the FAP program pursuant to MCL 400.10, 

et seq., and MAC R 400.3001-3015.  Department policies are found in the Program 

Administrative Manual (PAM), the Program Eligibility Manual (PEM) and the Program 

Reference Manual (PRM).   

Departmental policy states: 

SHELTER EXPENSES 
 
Allow a shelter expense when the FAP group has a shelter expense 
or contributes to the shelter expense. Do not prorate the shelter 
expense even if the expense is shared.  Shelter expenses are 
allowed when billed.  The expenses do not have to be paid to be 
allowed.  PEM, Item 554, p. 9.   
 

Claimant became homeless in May, 2009 and therefore could not be allowed shelter 

expenses, i.e. rent, heat and utilities, she did not have.  Removal of these expenses from 






