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3. The claimant was excess income to receive CDC benefits when the income was 

budgeted.  (Department Exhibit 5) 

4. The claimant submitted a hearing request on May 22, 2009.

CONCLUSIONS OF LAW 

The Child Development and Care program is established by Titles IVA, IVE 

and XX of the Social Security Act, the Child Care and Development Block Grant of 1990, 

and the Personal Responsibility and Work Opportunity Reconciliation Act of 1996.  The 

program is implemented by Title 45 of the Code of Federal Regulations, Parts 98 and 99.  

The Department of Human Services (DHS or department) provides services to adults and 

children pursuant to MCL 400.14(1) and MAC R 400.5001-5015.  Department policies are 

contained in the Program Administrative Manual (PAM), the Program Eligibility Manual 

(PEM) and the Program Reference Manual (PRM). 

Department policy states: 

INCOME ELIGIBLE 
 
If the program group does not qualify for one of the categorically 
eligible groups, determine eligibility for the income eligible group. 
 
Eligibility for this group is based on program group size and non-
excluded income received by any member of the program group. 
(See program group definition in PEM 205). 
 
CDC payments may be provided for income eligible clients who: 
 
. do not qualify as a member of a categorically eligible group; 
 
. have a valid need reason; 
 
. pass the income eligibility test;  
 
. cooperate with child support requirements (see PEM 255); 

and 
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. have child(ren) needing care who meet the U.S. 
citizenship/alien status requirements as described in 
PEM 225. 

 
Test the program group’s countable income against the Child 
Development and Care Income Eligibility Scale found in PRT 270, 
page 1. Department Pay Percent (PEM 705) varies depending on 
program group size and countable income for all program group 
members. 
 
Eligibility for CDC for income eligible ends when: 
 
. the requirements are no longer met, or 
. the family has excess income, or 
. the need no longer exists. PEM, Item 703, pp. 14-15. 
 

In this case, the department determined the claimant had excess income to be eligible to 

receive CDC services.  The claimant disputes this decision, indicating that she makes very little 

money and should be eligible to receive some help with CDC. 

Department policy indicates that claimant’s must meet certain eligibility criteria to be 

eligible for CDC services.  One of the eligibility criteria is the family be income eligible.  

PEM 703.  The department averaged the claimant’s income, which resulted in a gross income of 

$1773.  Department policy lists the lowest income limit (for the lowest payment percentage by 

the department) as $1607.  PRT 270.  The claimant’s income exceeds this income limit.  

Therefore, the claimant is not eligible to receive CDC services.

DECISION AND ORDER 

The Administrative Law Judge, based upon the above findings of fact and conclusions 

of  law, decides that the department properly denied the claimant's CDC application due to 

excess income in May, 2009. 

Accordingly, the department's decision is UPHELD.  SO ORDERED.  

      






