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3. The Claimant is enrolled in college and part of the funds in the account were as a result of 

a student loan refund.   

4. The Department included the  as a countable asset.  (Exhibit 2) 

5. On November 22, 2008, the Department notified the Claimant that her MA coverage 

would be cancelled effective December 4, 2008 due to excess assets.  (Exhibit 3) 

6. The Claimant submitted three hearing requests protesting the cancellation of benefits.   

CONCLUSIONS OF LAW 

 The Medical Assistance (“MA”) program is established by Title XIX of the Social 

Security Act and is implemented by Title 42 of the Code of Federal Regulations (‘CFR”).  The 

Department of Human Services, formally known as the Family Independence Agency, 

administers the MA program pursuant to MCL 400.10, et seq and MCL 400.105.  Department 

policies are found in the Program Administrative Manual (“PAM”), the Program Eligibility 

Manual (“PEM”), and the Program Reference Manual (“PRM”). 

Assets must be considered in determining MA eligibility.  PEM 400, p. 1 Assets are cash 

and any other personal and/or real property.  Id.  Countable assets must be available and cannot 

exceed the applicable asset limit.  PEM 400, pp. 1, 6 Available means that someone in the asset 

group has the legal right to use or dispose of the asset.  PEM 400, p. 6 Educational income such 

as grants, loans, work-study, scholarships, assistance ships, stipends, and fellowships for 

education are excluded as income and as an asset only if the funds are not commingled with 

countable assets and are not in time deposits.  PEM 500, p. 12; PEM 400, p. 12 

In this case, a student loan refund(s) was deposited in the Claimant’s checking account 

and commingled with other funds which resulted in the asset becoming countable.  Ultimately, 






