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of Human Services (DHS or department) administers the MA program pursuant to MCL 400.10, 

et seq., and MCL 400.105.  Department policies are found in the Program Administrative 

Manual (PAM), the Program Eligibility Manual (PEM) and the Program Reference Manual 

(PRM).   

The applicable departmental policy states: 

PROCESSING CHANGES 
 
The post-eligibility PPA is total income minus total need.  
 
Total income is the client’s countable unearned income plus his 
remaining earned income.  See “COUNTABLE INCOME” 
below.   
 
Total need is the sum of the following when allowed by later 
sections of this item:   
 
. Patient Allowance 
. Community Spouse Income Allowance 
. Family Allowance 
. Children’s Allowance 
. Health Insurance Premiums 
. Guardianship/conservator expenses.  PEM, Item 546, p. 1.  
 
Compute the community spouse income allowance using Steps 1 
through 5 below.  PEM, Item 546, p. 3.   
 
1. Shelter Expenses 
 

Allow shelter expenses for the couple’s principal residence as 
long as the obligation to pay them exists in either the L/H 
patient’s or community spouse’s name.    
 
Include expenses for that residence even when the 
community spouse is away (e.g., in an AFC home).  An AFC 
home or home for the aged is not considered a principle 
residence.  PEM, Item 546, p. 3.    
 
 

 








