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Earned income means income received from another person or organization, or from 
self-employment, for duties that were performed for compensation or profit.  PEM 500, 
p. 1. Unearned income is all income that is not earned. PEM 500, p. 1. 
 
The Department determines FAP eligibility and benefit amount using: (1) actual income 
(income that was already received), and (2) prospective income (income amounts not 
received but expected). PEM 505, p 1.   
 
An individual who runs their own business is self-employed. This includes but is not 
limited to selling goods, farming, providing direct services, and operating a facility that 
provides services such as adult foster care home or room and board.  PEM 500, p 12.  
Countable income from self-employment equals the total proceeds minus allowable 
expenses of producing the income. PEM 500, p. 13. Income from self-employment is 
considered earned income. PEM 500, p. 1. 
 
Here, the evidence presented established that Claimant's husband received self-
employment income in 2005 of , or per month. See PEM 505, p. 7. 
 
For FAP budgeting purposes, home help services payments received by an individual 
providing the services is countable as that person's employment income (i.e., wages).  
PEM 500, p. 17. 
 
Again, the record in this matter established that Claimant received income of $614.04 
per month for providing home help services to her daughter during the time period in 
issue. 
 
Clients receiving FAP benefits are responsible for reporting changes in circumstances 
that have the potential for affecting eligibility or benefit amount. PAM 105, p. 7. This 
includes the proper and correct reporting of income, both earned and unearned.  PAM 
105, p. 7. Claimant did so here. But, the Department admitted that, for the period March 
2005 through February 2006, the agency failed to include in Claimant's FAP budget the 
income she received for providing home help services. The agency further admitted that 
it failed to include within the budget self-employment income received by Claimant's 
husband. 
 
When the Department is made aware of, or the client reports, a change in income that 
will affect eligibility or benefit level, a new FAP budget must be completed. PEM 505, p. 
8.  Recognizing its error here, the agency recomputed Claimant's FAP budget to include 
the neglected income. The result of the Department's error was a determined 
overissuance of FAP benefits to Claimant in an amount totaling . 
 
An overissuance is the amount of benefits issued to a client in excess of what he or she 
was entitled to receive. PAM 700, p. 1; see also PAM 705, p. 4. When this occurs, the 
Department must attempt to recoup the overissuance.  PAM 700, p. 1.   
 










