


2007-12306/CG 

2 

3. Beginning 6/2004 and through 7/2005, DHS issued FAP benefits to Claimant based on a 

monthly income of $222/month in RSDI for Claimant’s daughter. 

4. Claimant’s daughter actually received $575/month in RSDI in 6/2004 through 12/2004 

and $595/month in RSDI from 1/2005 through 7/2005. 

5. Had Claimant’s daughter’s income been correctly budgeted, Claimant would have 

received a total of $140 in FAP benefits from 6/2004 through 7/2005. 

6. Claimant was over-issued a total of $1,127 in FAP benefits from 6/2004 through 7/2005. 

7. DHS sent Claimant a notice of the overissuance and a recoupment notice on 5/3/2006. 

8. Claimant submitted a hearing request on 5/15/2006 disputing the recoupment action. 

CONCLUSIONS OF LAW 

The Food Assistance Program (formerly known as the Food Stamp program) is 

established by the Food Stamp Act of 1977, as amended, and is implemented by the federal 

regulations contained in Title 7 of the Code of Federal Regulations (CFR).  The Department of 

Human Services (formerly known as the Family Independence Agency) administers the FAP 

program pursuant to MCL 400.10, et seq., and MAC R 400.3001-3015.  As of 2006, the time of 

Claimant’s hearing request, the applicable DHS policies were located in Program Administrative 

Manual (PAM) and Program Eligibility Manual (PEM).  

PAM 700 defines benefit over-issuances as the amount of benefits issued to the client 

group in excess of what they were eligible to receive. Over-issuances (OI) are categorized as 

agency caused or client caused. Agency error OI is not pursued if the estimated OI amount is less 

than $500 per program. PEM 705 at 1. 

In the present case, DHS discovered that the income for Claimant’s daughter was 

incorrectly budgeted. DHS originally budgeted $222/month from 6/2004-7/2005 in RSDI income 



2007-12306/CG 

3 

for Claimant’s daughter. Claimant received FAP benefits from 6/2004-7/2005 based on the 

under-budgeted RSDI income. DHS verified that Claimant’s daughter’s income was actually 

$575/month in 6/2004 and increased to $591/month in 1/2005. Exhibit 3. Using the correct RSDI 

income, DHS discovered that from 6/2004-7/2005, Claimant should have received $1,127 less in 

FAP benefits. DHS provided monthly budgets from 6/2004 through 7/2005 (Exhibit 4) to verify 

the overissuance amount. It is found that DHS correctly calculated the FAP benefit overissuance 

as $1,127. 

DHS identified the FAP benefit overissuance as one of agency error. Because the amount 

of OI ($1127) exceeds the $500 threshold, DHS is authorized to pursue recoupment of the FAP 

benefits. Though DHS accepted the error as their own, Claimant inaccurately reported the RSDI 

income on an Assistance Application dated 7/20/04. Exhibit 1 It should also be noted that 

Claimant is not suspected of intentionally misreporting the income. 

Had Claimant timely reported the RSDI increase, the effective month for the FAP benefit 

reduction would have been 6/2004. Though Claimant’s daughter received $575 in 5/2004, the 

effective benefit month would be delayed because Claimant is given time to report changes, 

DHS is given time to process changes and Claimant is entitled to notice of the change before the 

change is effective. It is found that DHS correctly did not seek recoupment for 5/2004.  






